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THE HIGH GOVERNMENT DEBT IS AN HISTORICAL PROBLEM 
FOR ITALY, BUT IT IS UNDER CONTROL AND WELL MANAGED 

Å Italy has an historic high public debt, inherited by the 70s and the 80s of the past 
century. 

Å But in the 90s and in the first half of the past decade Italian public debt/GDP ratio 
declined considerably. 

Å Furthermore, during the present world crisis, Italian public debt increased less 
ǘƘŀƴ ǘƘŜ ƳŀƧƻǊƛǘȅ ƻŦ ƻǘƘŜǊ ŀŘǾŀƴŎŜŘ ŎƻǳƴǘǊƛŜǎΩΣ ōƻǘƘ ƛƴ ƳƻƴŜǘŀǊȅ ǘŜǊƳǎ ŀƴŘ ƛƴ 
percent of GDP. 

Å In percent of GDP, the share of Italian public debt held by non-resident is lower 
ǘƘŀƴ ƻŦ DŜǊƳŀƴȅΩǎ ŀƴŘ CǊŀƴŎŜΩǎΦ 

Å In 2015 the total expenditure excluding interest of Italian general government was 
only 4% higher than in 2005 in real terms. 

Å Italy has always honored its debt. Its cumulated primary balance in the last 17 
years is the highest of the world in the modern history.  

Å Italy is one of the few countries in the advanced world that has been capable to 
Ǉŀȅ άŎŀǎƘέΣ ǿƛǘƘ ǘƘŜ ǇǊƛƳŀǊȅ ǎǳǊǇƭǳǎΣ ŀ relevant part of its interest (more than 
40%) in the last 21 years. The majority of the other advanced countries, among 
which the US, UK, France, Spain, Japan, needed systematically to create new debt 
to pay the interests on the old debt. 

Å The Italian overall DƻǾŜǊƴƳŜƴǘ ŘŜŦƛŎƛǘ ŘƻŜǎƴΩǘ ŜȄŎŜŜŘ ǘƘŜ 3% of GDP. 
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Note: data for Greece are not considered because not comparable with previous data. 

DURING THE POST-LEHMAN CRISIS, L¢![¸Ω{ D9b9w![ Dh±9wba9b¢ 
DEBT IS THAT GROWN LESS IN MONETARY TERM  

AMONG EU-28 COUNTRIES 
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IN THE LAST 2 DECADES, ITALY CUMULATED  
THE HIGHER GOVERNMENT PRIMARY SURPLUS OF THE WORLD  

IN THE MODERN HISTORY 
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Cumulated Primary Balances 2006-2015 

The LǘŀƭȅΩǎ Paradox - General Government Cumulated Primary Balances  
2006-2015 (% of GDP) and S&P Ratings 

Sources: European Commission and S&P 

CUMULATED 
PRIMARY 
BALANCE 
VALUES>10% 

S&P Ratings 
AAA = 10 
AA+ = 9.5 
AA = 9 
AA- = 8.5 
A+ = 8 
A = 7.5 
A- = 7 
BBB+ = 6.5 
BBB = 6 
BBB- = 5.5 
BB+ = 5 
BB = 4.5 
BB- = 4 
B+ = 3.5 
B = 3 
B- = 2.5  

COUNTRIES WITH THE 
LOWEST RATINGS 
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