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THE PUBLIC DEBT
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THEHIGH GOVERNMENT DEBAN HISTORICAL PROBLEM
FOR ITALY, BUTIBFUNDER CONTROL AND WELL MANAGE|

Italy has an historic high public debt, inherited by the 70s and the 80s of the past
century.

But in the 90s and in the first half of the past decade Italian public debt/GDP ratio
declined considerably.

Furthermore, during the present world crisis, Italian public debt increased _less
0Kl Yy (KS YIF22NRhGe 2F 20KSNJ I RJI Yy OSR
percent of GDP.

In percent of GDP, the share of Italian public debt held bynegident is lower
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In 2015 the total expenditure excluding interest of Italian general government was
only 4% higher than in 2005 in real terms.

Italy has always honored its debt. Its cumulated primary balance in the last 17
years is the highest of the world in the modern history.

Iltaly is one of the few countries in the advanced world that has been capable to
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40%) in the last 21 years. The majority of the other advanced countries, among
which the US, UK, France, Spain, Japan, needed systematically to create new del
to pay the interests on the old debit.
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PUBLIC DEBT CHANGE 1995-2008: SELECTED ADVANCED COUNTRIES

(% of GDP)
Source: European Commission AMECO Database
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Public Debt/GDP Change 2008-2015: Selected Advanced Countries

(% of GDP)
Source: European Commission AMECO Database
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EU-28 General Government Debt and Italy's "Market Share"

(Countries’ Percent Shares relative to EU-28 total debt in current EUR)
Source: European Commission AMECO Database
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DURING THE POBEHMAN CRISIS¢ ! [ . Q{ D9b 9 w! |
DEBTS THATGROWN LESS IN MONETARY TERM
AMONG Ek28 COUNTRIES

PUBLIC DEBT CHANGE IN CURRENT VALUES: 2008-2015

Source: European Commission AMECO Database
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Note: data for Greece are not considered because not comparable with previous data.
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Real total expenditure excluding interest of general government,
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2005-2015 growth - Selected advanced countries
Source: European Commission, AMECO database
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Government Balance of EU-28 Countries, United States and Japan:
Number of years with a primary surplus, 1995-2015
Source: European Commission AMECO database
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Government Balance of EU-28 Countries, United States and Japan:
Number of years with a primary surplus > 1% of GDP, 1995-2015
Source: European Commission AMECO database

IT DK BE BGSW IE LU FI ES NE DE EE HU AT US CY EL UK FR MT LV PO SI CZ HR LT PT RO SK JP

© Marco Fortis, Edison Foundation




IN THE LAST 2 DECADES, ITALY CUMULATED
THEHIGHER GOVERNMENT PRIMARY SURPLUS OF THE WORLD
IN THE MODERN HISTORY

Cumulated General Government Primary Balance, 1995-2015
(Current values, billion EUR, billion GBP for UK)
Source: European Commission AMECO database
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Cumulated General Government Primary Balance, 1995-2015

(% of GDP)
Source: European Commission AMECO database

51

e==|taly

e==Germany

eamfFrance

United States

===nited Kingdom

© Marco Fortis, Edison Foundation




60

50

40

30

20

Cumulated General Government Primary Balance, 1995-2015
(% of GDP)
Source: European Commission AMECO database
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Public debt held by non-residents 2014, cumulated

primary balances 2006-2015 and S&P sovereign ratings

(% of GDP)
Sources: Eurostat and IMF
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Public Debt Change 2017-2026:
European Commission forecasts, "baseline scenario'
(% of GDP)

Source: European Commission, "Fiscal Sustainability Report 2015", January 2016, p. 42
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e STIFTUNG

Ehrbare Staaten? EU-Nachhaltigkeitsranking 2015 Ma l‘kt wirtsc haft

EU-Nachhaltigkeitsranking* 2015

Basisjahr 2014
in Prozent des BIP Explizite Implizite  _ Nachhaltigkeitsliicke “‘;iﬁ"':l:';::z
Schulden Schulden (Gesamtschulden) ranking 2014
Ungarn 102]
E Portugal 130| 21| 109
|6| |[kroatien 85 59| 144
Deutschland 75.| 74| 149
Polen 140| 190
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